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PI  STRI  BUT  I  PIT  PEOGRAl^  S ;     Inquiries  from  the  Press  and  other  souibes  canderifk^l^L-  V 

ture  of  food  stamp  School  lunch  and  direct  distribution  program^jv,6r.e  increasing  as 

it  "becomes  oTsvious  that  there  will  "be  fewer  surpluses  and  more  sil^^t^es ,  in- vajrj}l§u^ 


faxm  commodities.  SUT,  some  statements  are  heing  made  which  dis'tor t''''"^EMij~-]9i<5.frurt 
aomewha-t'c     The  thinlcing  here  on  the  qiestion  for  need  of  these'  distribution  pro- 
grams is  essentially  this: 

(1)  Even  in  times  of  shortages  there  still  will  be  occasional  seasonal  and 
geographical  gluts  that  will  require  action  for  relief  of  producers.  Eor  example, 
there  is  the  situation  with  respect  to  apples  in  thp  Eastern  and  K'orth  Central 
section  of  the  country  right  now,  Hearj''  purchases  are  being  made  for  direct  distri- 
bution and  school  lujich,  and  apples  are  on  the  food  stamp  list. 

(2)  In  the  management  of  food  supplies  to  be  sure  that  what  will  be  needed  fo: 
war  purposes  will  be  available,  it  is  necessary  to  have  many  methods  for  bringing 
economic  forces  to  bear  on  certain  commoditir^s  at  a  given  time.  That  is,  to  insur<^ 
that  production  will  be  maintained  and  that  if  necessary  tho  demand  load  can  be 
taken  off  certain  commodities. 

(3)  Very  important  and  receiving  more  and  more  attention  as  X'/e  go  into  wider 
rationing  of  food  supplies  is  the  problem  of  insuring  that  those  people  who  cannot 
afford  them  get  their  full  share  of  nutritious  foods.  This  is  necessary  to  the  mai 
tenancf^  .of  the  health,  strength  and  morale  of  the  country  for  war  purposes.  It  is 
felt  that  the  time  may  come  when  the  food  stamp  plan  v/ill  fit  right  in  with  ration 
ing  in  this  respect. 

It  is  suggested  that  Ai^iA       members  be  on  tho  alert  for  furth(^r  thinking  alon 
these  linos  when  AMAdministrator  Hendrickson  returns  from  England,  where  he  hopes 
to  go  soon.  England  has  gone  much  further  than  this  country  so  far  to  assure  that 
there  is  an  equitable  distribution  of  scarce  nutritious  foods-not  as  a  social  wel- 
fare service  alone,  but  to  maintain  the  health  and  strength  of  the  people  for  war 
and  to  see  that  no  food  is  wasted. 

The  Marketing  Reports  Division  of  Ai^iA  \irill  issue  statements  on  the  purposes 
and  importance  of  the  various  distribution  programs  in  our  war  economy  within  a 
short  time. 

Meanwhile,  as  noted  in  AMA  VB  Letter  ITo.  36.  several  experimental  distribu- 
tion programs  v/ore  recommended  to  the  nexv  Regional  Mministrators  during  their 
conference  here  last  week.    These  included: 

Small  experiments  in  one  or  two  cities  or  areas  in  each  region  to  determine 
possibility  of  making  Food  Sta'irp  program  more  effective  as  means  of  moving  speci- 
fic commodities,  i.c,  (l)  a  single  food  stamp  to  be  used  only  for  foods  on  some 
special  list  designated  by  the  Secretary  and  requiring  participants  to  purchase 
part  of  stamps  received;  (2)  two  or  three  colors  of  stamps  (variation  of  present 
program),  the  orange  to  be  bought  and  used  for  any  food  and  the  others  tb  be 
bought  in  part  and  in  part  free  for  purchase  of  a  special  list  of  commodities;  C3" 
use  of  special  stamps  good  for  only  a  particular  commodity  or  group  of  commoditier 
(U)  establishment  of  a  flat  S2  per  person  issuance;  (5)  local  experiments  with 
supplying  school  lunches  with  Food  Stamp  program,  particularly  in  areas  where 
transportation  situation  is  most  acute;  (6)  possiblp.  resale  of  Ai4A— owned  commod- 
ities through  retail  stores  at  prices  approved  by  Ai-IA. 

Other  experiments  recomcnded  inclr»ded  certification  of  draft  dependents  for 
Food  Stamp  program,  inclusion  of  pregnant  mothers  for  additional  milk  at  reduced 
prices,  and  establishment  of  special  canteens  in  congested  areas,  operated  on  cos' 
basis,  with  AI^'IA  selling  some  foods  or  supplying  milk  at  child  care  centers. 
FIELD  PURCHASE  OPSRATIOITSt  Apples:  Total  purchases  to  date  (Oct,  9)  1,058,368  bu. 
Purchases  during  past  xveek,  (Oct.  2-9)  covered  following  :     Connecticut,  2,3Ug  bu: 
Delaware,     11,508  bu;  Maine,  583  bu;  Maryland,  7,800  bu;  Massachusetts,  9,152  bu; 
Michigan,  15,77&.Jju;  New  Hampshire,  2,717  hu;  New  Jersey,  6,255  '^''J-;  New  York, 
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22,590  Tdu;  Ohio,  2U,3l+0  Idu;  Pennsylvania,  58,289  "bu;  Virginia,  25,752  "bu;  Vermont 
2,516  "bu;  West  Virginia,  20,928  "bu.  All  purchases  were  nade  at  $1.25  per  "bu. 
except  3t096  hu.  in  Virginia  and  82  "bu.  in  West  Virginia,  wrapped  for  storage, 
p-ur chases  at  $1.30  per  "bu. 

As  noted  in  Al-IA  I/B  Letter  No,  3^1  s-H  truck  crop  purchase  programs  ended 
Sept.  30  except  cahbagc  purchases  in  ITorth  Carolina  where  5»02S  hags  of  50  Lh.  each 
were  "bought  during  past  week,, 

Oct.  pineapple  purchase  prc^^.'an  hegan  in  Puerto  Rico  with  2,226  crates  "bought 
at  $1.75  per  crate  during  pa..st  week, 

AUTHORIZED;  Purchase  programs  for  squash  in  Massachusetts  and  New  Eampshire 
and  Sweet  potatoes  in  North  Carolina.  Fnile  it  is  intended  that  50  cars  of  each 
conaodity  will  "be  purchased,  this  may  "be  limited  in  case  of  North  Carolina  sweets 
"because  of  lack  of  sacks.     This  situation  resulted  in  curtailmont  of  ca."b"bage  p\ir- 
chase  program  there  somewhat.., 

SA"UERICRAUT  DIVERS lON-PURGEa-SE  PROGRAl-4;     (See  AJ-LA.  '.CB  Letter  ITo.  3U)  Has  "been 
extended  to  two  additional  states,  Missouri  and  Kentucky.    Meanwhile,  27  firms 
operating  a  total  of  39  plants  have  "been  granted  diversion  authorizations  on  claim!- 
covering  202,713  "barrels  of  kraut.     The  diversion  authorizations  were  granted 
after  the  firms  agreed  to  pay  ca"b'bage  producers  at  least  $7*50  per  ton  for  domestic 
type  ca"b"bage  delivered  at  their  plants.     They  are  located  in  New  York,  Wisconsin, 
Ohio  and  Illinois. 

PEANUT  PRICES;     Increases  of  five  to  eight  dollars  per  ton  to  hring  prices  of 
"quota"  peanuts  up  to  loan  values  esta'blished  at  90  per  cent  of  parity  "by  the  new 
price  stahilization  Act  have  "been  announced  "by  USDA,  Nev;  prices  will  "be  paid  pro- 
ducers v;ho  sell  "quota"  peanuts  under  the  AJyU.  19''+2  Peanut  Marketing  Program.  No 
changes  were  nade  in  prices  of  "excess"  peanuts  under  Marketing  Program  "because 
present  prices  of  such  peanuts  are  su"bstantially  a'oove  minimum  level  required  "by 
price  stahili7ation    Act.  Regional  Administrators  in  peanuts  states  have  "been  sent 
supplies  of  new  price  announcement  which  includes  schedul?^  of  prices..  CCC  loans 
on  cotton,  to'bacco  and  rice  also  wore  raised  from  35  to  90  per  cent  of  parity  at 
authorization  of  President  Roosevelt  under  new  price  stabilization  act.    No  in- 
creases were  authorized  in  loan  rates  on  wh^at  and  corn. 

HOG-    MARKET ING-S ;  have  dropped  considerably  in  past  two  weeks.  At  ten  leading 
Corn  Belt  markets  and  in  the  interior  lo\^a.  and  Southern  Minnesota  direct  trade  hog 
receipts  at  terminal  markets  the  week  ended  0cto"bcr  2  were  ^2U,U00  head  compared 
with  14-86,600  the  saiie  week  last  year.    A  similar  drop  occured  d-uring  the  week 
just  past.  The  situation  is  interpreted  here  as  result  of  producers  awaiting 
action  under  price  sta'blizaticn  Act  "before  mprketing.     Concern  is  expressed,  how- 
ever, that  if  situation  continues  it  will  result  in  serious  market  jam  and  subse- 
quently lower  prices  later  on.  Recommended  that  this  be  called  to  attention  of  pro- 
ducers and  that  they  be  urged  to  market  finished  hogs  now. 


